Introduction

• The Apogee Fund presents an opportunity

to make money by giving money.

• A donation generates a tax credit for state

taxes and a deduction for federal taxes.

• Just fill out the Apogee scholarship form and the Georgia Form IT , make a

donation, and reap the benefits.

What is the Apogee Scolorship Fund all about?

1. The Apogee Scolorship is a Student Scholarship

Organization (“SSO”). An SSO is a charitable

organization that allocates at least 90% of its annual

revenue for scholarships or tuition grants to eligible

students to attend any qualified school of their

parentsʼ choice.

2. An eligible student is a Georgia resident, enrolled in a

Georgia public school or eligible to enroll in a qualified

kindergarten or pre-kindergarten program.

3. A qualified school is a nonpublic primary or secondary

school that is qualified to receive grants under this

statute. Chaya Mushka Childrens House is a
qualified school.

• The statute creates a Georgia income tax credit

for amounts donated to an SSO.

• The statute calls for a credit and not a

deduction.

• Unlike a charitable contribution where we get a

charitable deduction, this is a tax credit

• A credit is more valuable than a deduction.

• A deduction is factored in before taxes and a

credit is factored after taxes.

Example

Assume Mike earns $500 of taxable income, and is going

to pay Georgia income taxes at 6%. If Mike gets a $10

deduction his state tax will be calculated as follows:

● $500 taxable income - $10 deduction = $490 net taxable

income.

● $490 net taxable income x 6% tax rate = $29.40 of total

tax liability.

Alternatively, assume that Mike gets a $10 income tax

credit. His state tax will now be calculated as follows:

● $500 taxable income x 6% tax rate = $30 of tax

liability.

● $30 tax liability - $10 tax credit = $20 of net tax

liability.

• As illustrated, a credit is more valuable than a

deduction. While one dollar of deduction is only

worth 6 cents, a dollar of tax credit is worth a full

dollar to the same taxpayer.

• Mike’s effective tax rate when he receives a $10

deduction is 5.92%. ($29.40 out of $500 paid as

taxes).

• Mike’s effective tax rate when he receives a $10

credit is 4%. ($20 out of $500 paid as taxes

• Not only does a donation to the Apogee Scolorship generate a dollar for dollar state tax

credit,

• There is also a federal income tax

deduction for the donated amount.

Example

John and Jane, his wife, a Georgia resident, earn $133,950 a

year in wage income and have no deductions. For purposes

of this example assume that there is no deduction for State

income taxes. John and Jane are in the 28% federal income

tax bracket and the Georgia 6% tax rate. John and Jane’s

income taxes are calculated as follows:

● Federal $133,950 x 28% = $37,506.

● State $133,950 x 6% = $8,037

● Total taxes = $45,543

BUT if John and Jane now contribute $2,500 to the ALEF

Fund their taxes will be calculated as follows:

● Federal $133,950 – $2,500 = $131,450 x 28% = $36,806

● State $133,950 x 6% = $8,037 - $2,500 = $5,537

● Total taxes $42,343

• In this very simple example, John and

Jane reduce their taxes by $3,200 despite

only making a contribution to the Apogee Scolorship Fund of $2,500.

• This additional $700 of economic benefit

is caused solely by the Apogee Scolorship Fund
contribution, and the ability to take a credit

at the state tax level and a deduction at

the federal tax level.

• Without making a contribution to the Apogee Scolorship Fund, John and Jane have an effective

tax rate of 34% ($45,543 out of $133,950

paid as taxes).

• After making a contribution to the ALEF

Fund, John and Jane have an effective

tax rate of 31.6% ($42,343 out of

$133,950 paid as taxes).

A contribution to the Apogee Scolorship Fund is income redirection.

Instead of paying $2,500 dollars to the state of Georgia in

taxes, you are paying $2,500 to the Apogee Scolorship Fund to support

Chaya Mushka Childrens House.

Amount of the Credit

1. An Individual Taxpayer is eligible for a credit of up to

$1,000.

2. A Married Couple is eligible for a credit of up to

$2,500.

3. A C Corporation is eligible for a credit up to 75% of

their State of Georgia income taxes.

5. Receive Tax Credit: Once your donation has been

received, the Apogee Scolorship Fund will send you a confirmation

form (QEE-SSO1). You will need to submit this form

and the approved IT QEE-TP1 Form with your state

tax return in order to claim the Education Expense

Credit. Note that in order to claim the credit, you may

not file electronically.

